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L Report on Progress of CSLP Assets Sale 

• 
a) IBRI and PROVITA Finally.after abouC30 days' delay, the Receiver 

presented his program for the consideration of the other parties involved • 

The program differs from the one we considered the best but is acceptable. 

Judge Dassen should have the program for final approval on Friday, 

October 8 •. Upset prices are the same proposed by U.T.N. ($2,500,000) 

and are in line with our appraisal ($2,000,000). 

b) Sausage Factory The program should be ready by Friday, October 8; 

once appi·oved by us it will be submitted to Judge Dassen. 

c) Formosa Ranch CSLP has requested a new appraisal from two 

realtors in order to put up the ranch for sale within 30 days. 

It is estimated that programs a), b), -and c) will be completed by December 15. 

d) Rosario and La Plata meat-packing plants, trademarks and domestic 

distribution. Judge Dassen has ordered the CSLP administrator to 

file the program by October 20, 1976. 

Our recommendation with respect to the sale of the assets mentioned in point 

d) is that the Rosario and La Plata plants, trademarks and the domestic distribution 

should be sold as a single group; however, well reasoned redommendations 

· are being presented in Buenos Aires that the beef operation should be split 

in groups as follows: l} Plata plant, 2) Rosario plant, 3) distribution, 

and· 4) trademarks. 

In our opinion the CSLP administration is making a remarkable effort 

to speed up the sale of CSLP assets but is facing some bureaucratic obstacles 

arising-out of the intercrossing of assets, property titles, etc., between CSLP 

and subsidiaries (IBRI, Provita and Ganados). 

For the ten months ended July 31, 1976, CSLP has shown n net _profit 

or Arg$2,488,000,000 ($10,000,000). The workin capital is theoretically $9,752,00 • 

but because of the large beef extract stock still unsold CSLP is facing a tight 
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financial situation. According to the administrator the extract inventory amounts 

to approximately $8,000,000. While potential buyers are offering $3.00/pound 

F.O.B. Baires, the National Meat Board is thus fal"4not willing to allow the 

sale at less than $4.70/pound. 

II. La Esperanza S. A. At our request, Judge Dassen has dismissed the company's 

manager appointed by former Judge Nievas and replaced him with Alfredo 

Stewart, financial manager of La Esperanza under ~ur administration. For 

the four months ended July 31, 1976, the company showed a profit of Arg$336, 700,000 

($1,340,000), or 17.3% on .sales. 

The financial position is fairly good; for the first time in three years 

the comp~y has "excess liquidity" invested in bonds totalling Arg$6U,400,000 

($2,400,000). For more details, reference is made to the attached report on 

. La Esperanza dated September 20, 1976. 

; 

111. The Criminal Proceeding 

The Examining Magistrate last month issued a decision definitively 

absolving from any criminal charges all but two of the local directors and 

officers of CSLP and "provisionally absoiving" the other two. This decision 

is being appealed by the complainants' attorney (recently indicted for forgery) 

and by tl ~ public prosecutor. The recent Supreme Court decision, reminding 

the judiciary of the importance of evidence in both civil and criminal proceedings, 

should be helpful in the decision of this appeal. 




